YESTERDAY-TODAY-TOMORROW 




ANNUAL REPORT 
TO STOCKHOLDERS 

1 < 9 ) 4 § 


THE APEX ELECTRICAL MANUFACTURING CO. AND SUBSIDIARIES 


CLEVELAND, OHIO 

L 














r 




i 













* THE APEX ELECTRICAL MANUFACTURING CO 


★ 


Otficvu 


C. G. FRANTZ 

.President 

E. C. BUCHANAN 

Vice-President 

D. L. DERROM 

Vice-President 

G. B. SCHUYLER 

Vice-President 

J. C. BRADLEY 

Treasurer 

WM. A. MCAFEE 

Secretary 

★ 


‘DOtcct&i* 


R. H. CLARKE C. A. KOLP 

D. E. MORGAN 

C. G. FRANTZ E. J. KULAS 

H. M. O'NEILL 

W. A. FRANTZ WM. A. McAFEE 

WM. E. WICKENDEN 

★ 


THE CLEVELAND TRUST COMPANY 

Registrar and Transfer Agent 

MCAFEE, GROSSMAN, HANNING & NEWCOMER Gen. Counsel 

ERNST & ERNST 

Accountants 




























★ 

APEX PLANTS ARE BUSILY 
ENGAGED IN WAR WORK 















CLEVELAND 

The Apex plant at Cleveland is manu¬ 
facturing highly precisioned devices 
that control the firing of naval guns. 
This exacting work required new 
equipment, finer craftsmanship, and 
closer tolerances than ever used by 
washer makers. This experience is cer¬ 
tain to assure finer appliances for Apex 
dealers when victory has been won. 


SANDUSKY 

The Apex factory at Sandusky has just 
completed a large gun mount contract 
for the army. This plant and the 
foundry at Cleveland are now making 
a diversity of parts for planes, tanks, 
ships and guns. In this way your com¬ 
pany is doing its bit to hasten victory 
and bring peace to a waiting world. 




















March 9, 1943 


TO THE STOCKHOLDERS OF 

THE APEX ELECTRICAL MANUFACTURING CO. 


The results of operations of the Company and its subsidiaries for 
the past year are shown in the Consolidated Balance Sheet and Income 
Statement presented herewith. 

Earnings before Federal Taxes amounted to $352,004. After provision 
for Federal Taxes in the amount of $140,000 there remain Net Earn¬ 
ings of $212,004—equivalent to $1.84 per Common Share after deduc¬ 
tion of requirement for Prior Preferred Dividends. This compares with 
a Net Earning of $597,186 or $6.11 per share for the prior year. It 
should be noted that the prior year’s earnings included a cash settlement 
from patent litigation of $500,000. 

Net sales totalled $11,634,845, an increase of $1,468,838 or 14% 
over the previous year. The Company’s operations have been devoted 
almost entirely to the manufacture of war products. Production of 
Electrical Appliances was completely stopped in April except for the 
manufacture and sale of service parts for maintenance of appliances 
in customers’ homes. 

It is obvious that to discontinue a manufacturing business running 
at the rate of Ten Million Dollars per year and convert to a totally 
new and intensely intricate type of product for war requirements, 
entailed revolutionary moves and readjustments of physical facilities 
in plants, machinery and equipment, and a complete change of manu¬ 
facturing technique. This conversion was carried on simultaneously with 
the winding up of the commercial business and under the greatest 
pressure for production of finished war products, which created abnor¬ 
mally high Manufacturing Expenses. However, commercial expenses 
which include General, Selling, Administrative and Miscellaneous were 
low because of the fundamental change in the nature of business. 

Current Assets of $3,976,016 exceed the previous year by $1,362,049 
and Current Liabilities of $2,276,048 exceed the previous year by 
$1,507,573. Performance under war contracts has brought about an 
increase in Accounts Receivable of $1,705,676 necessitating unsecured 
bank loans of $1,300,000. The current ratio at the close of the year 
was 1.7 to 1. 

Inventories remaining from commercial production other than service 
parts inventories amount to $149,125. With the problems of discon- 





















tinuing the business under conditions of critical material shortages and 
priority regulations, the Company is very fortunate in having been able 
to reduce this commercial inventory to so low an amount and it is 
planned to use this material when production is resumed. 

Dividends paid during the year on Prior Preferred Stock amount 
to $46,578 at the rate of $7.00 per share, and on Common Stock $85,000 
at the rate of $1.00 per share. 

The necessity of providing adequate facilities for war production 
entailed heavy expenditures for Buildings, Machinery and Equipment. 
These amounted to $551,423 against depreciation and amortization 
in the amount of $231,741. The necessity of accelerated amortization 
of facilities constructed for war purposes required an increased charge 
off over previous year. 

The war work undertaken by the Company consists of ammunition 
and armament equipment for the U. S. Army, and production of 
Aircraft and U. S. Naval products. The high precision required for the 
manufacture of these products demands greater skill and accuracy 
of work than heretofore known to this and most other organizations. 
The present trend of work appears to be towards the Aircraft and Naval 
products which are now first on the program of National requirements. 
It is felt that the experience gained in the past year will be of material 
benefit for increased efficiency and volume of war products. 

The Research and Engineering Department of the Company has been 
an important part of operations in having undertaken the solution of 
some research problems, chiefly for oxygen control equipment for 
high altitude Aircraft operations. Outstanding developments have 
resulted and additional assignments have been undertaken with every 
promise of success. 

Post war planning with respect to Market Analysis and New Product 
Development by the Company and independent organizations has been 
and will be carried on to the fullest possible extent consistent with con¬ 
ditions. Under no circumstances will this interfere with the war effort. 

A year such as 1942 taxes the strength and endurance of every employee 
to the limit. Everyone wants to have as great a part in the war program 
as is possible and the Company operations have given this opportunity 
to many highly skilled people in various lines of work. Appreciation 
of the management is extended to everyone for his or her loyal and 
enthusiastic effort toward accomplishment of the many difficult tasks. 

For the Directors, 

C. G. FRANTZ, 

President 























★ CONSOLIDATED BALANCE SHEET • THE APEX ELECTP 

December 


ASSETS 

CURRENT ASSETS 

Cash. * 220 ’ 704 

Notes and accounts receivable: 

Trade notes and accounts—Note A $2,782,813 

Other accounts . 139,93 ;> 

$2,922,746 

Less reserves—Note A 306,868 2,615,878 

Inventories-at lower of cost or market: 

Finished products, service parts, 

work in process, raw materials and 

manufacturing supplies—Note B 1,139,434 $3,9 \01 

OTHER ASSETS 

Common stock of the Company purchased 
for resale to employees—5,000 shares 

at cost . « 49,601 

Sundry receivables, advances, etc. .^,907 99,50s 

PROPERTY, PLANT, AND EQUIPMENT 

Land-at cost . $ 90,442 

Buildings, machinery, and equipment— 

at cost . $1,526,674 

Less reserves for depreciation 679,584 8-4 ,090 

Emergency facilities . $ 468,541 

Less reserves for amortization ^2,178 406,363 1,343,895 

PATENTS, LICENSES, ETC. 

At cost less amortization 69,138 

DEFERRED CHARGES 

Tooling and preliminary contract costs— 

unamortized portion ^ 75,526 

Insurance and sundry expenses -38/527 - 

$5,602,710 


- 













































ICAL MANUFACTURING COMPANY AND SUBSIDIARY 

31, 1942 


LIABILITIES, CAPITAL STOCK, AND SURPLUS 

CURRENT LIABILITIES 

Notes payable to banks . 

Accounts payable: 


$1,300,000 


Unpaid salaries, wages, etc. 

Pay roll taxes . 

Accrued: 


Federal capital stock tax . 

Federal taxes on income—estimated— 
Note C . 


$ 661,021 


93,738 


59,333 

814,092 

$ 13,608 


6,250 

19,858 


RESERVES FOR CONTINGENCIES 

DEFERRED INCOME 

CAPITAL STOCK AND SURPLUS 
Capital stock: 

Prior preferred stock, 7% cumulative, 
par value $100.00 per share, redeemable 
at $105.00 per share—Note F: 

Authorized . 10,000 shares 

Issued . 9,670 shares 

Less redeemed and 

in treasury. 3,023 shares 

Outstanding . 6,647 shares 

Common stock, without par value: 

Authorized and issued 90,000 shares 
(including 5,000 shares held for 
resale to employees) 

Stated common capital . 


142,098 


$2,276,048 

150,000 

1,605 


Surplus—Note G: 

Capital surplus . $ 402,994 

Earned surplus . 1,820,163 


$ 664,700 


287,200 

$ 951,900 


2,223,157 3,175,057 


$5,602,710 


CONTINGENT LIABILITIES 

The companies were contingently liable at December 31, 1942, under agreements covering dealers paper sold or 
discounted in the aggregate amount of $ 13,798. See also Notes C, D, E and H on following page. 













































NOTES TO CONSOLIDATED BALANCE SHEET 


THE APEX ELECTRICAL 


MANUFACTURING COMPANY AND 


SUBSIDIARY 


December 31, 1942 


Note A —Trade accounts receivable include $2,044,805 due from a prime war contractor. 

Included in this amount is $1,158,867 which represents charges for labor on hourly 
bases. Certain additional charges are made upon completion of orders and adjust¬ 
ments are made for items rejected. A reserve of $289,305 has been provided for 
such adjustments by charges to costs during the current year. 


Note B —Reference is made to comments in the President’s letter with respect to commercial 
inventories which are restricted as to sale and use by various wartime regulations. 


Note C —The Bureau of Internal Revenue has proposed net additional assessments of federal 
income and excess profits taxes aggregating $124,729 and interest for the years 
1938 to 1941, inclusive. The companies are contesting the proposed additional assess¬ 
ments and a substantial reduction is anticipated. The reserves for contingencies are 
considered available for any amounts which may finally be paid. 


Note D —The parent Company, as one of three associated prime war contractors, was contin¬ 
gently liable at December 31, 1942, for a portion of the commitments made by a 
committee organized to coordinate the operations of the contractors and for a portion 
of the committee’s expenses until completion of certain war contracts. 


Note E —In connection with a certain war contract, which was partially canceled by the U. S. 

Government, various claims have been asserted by subcontractors and suppliers against 
the Company as prime contractor or as one of three associated prime contractors. The 
prime contractors are entitled to reimbursement by the U. S. Government for payment 
of such claims after approval by the Government. No provision for these claims has 
been included in the accompanying balance sheet. 


Note F— Under the provisions for the prior preferred stock sinking fund, the Company is 
required on or before March 31, 1943, to set aside, as a sinking fund for the purchase 
or redemption of prior preferred shares an amount of $43,994. Included therein 
is the amount of $15,104 which is in default of the requirements for the year 
ended December 31, 1941. 


Note G— Pending final retirement of 3,023 prior preferred shares acquired for retirement and 
disposal of 5,000 common shares purchased for resale to employees, surplus is 
restricted in the amount of $351,901, representing the aggregate par value and cost 
of such shares. 


Note H —Reference is made to Note A to consolidated profit and loss statement with respect 
to renegotiation of contracts under provisions of the War Profits Control An. 






















CONSOLIDATED PROFIT AND LOSS STATEMENT 


THE APEX ELECTRICAL MANUFACTURING COMPANY AND SUBSIDIARIES 

Year ended December 31, 1942 


Sales, exclusive of service . $11,634,845 

Less: 

Cost of goods sold (includes service department 

costs, less service revenue) . $10,787,942 

Selling, administrative, general, and 


other expenses . 577,827 11,365,769 


Other income: 

$ 

269,076 

Profit on sale of equipment . 


29,317 

Discount earned . 

Adjustment of reserves for trade receivables. 


28,580 

previously provided by charges against income 


27,811 

Royalties . 


6,656 

Sundry . 


1,185 

Other deductions: 

$ 

362,625 

Interest expense 

NET PROFIT BEFORE 


10,621 

FEDERAL TAXES ON INCOME 

Federal taxes on income—estimated: 

Provision for the year: 

$ 

352,004 

Normal income tax and surtax . 


140,000 

NET PROFIT 

$ 

212,004 


Provision for depreciation and amortization of property, plant, and equipment 
charged to costs and other expenses for the year ended December 31, 1942, 
aggregated $231,741. 

Note A —Profits of the companies include those from transactions subject to the provisions of 
the War Profits Control Act providing for the recapture of any profits found as a result 
of renegotiation to be excessive. Renegotiation proceedings are in progress and. 
while no agreement has been reached, it is the opinion of the management that 
profits to December 31, 1942, will not be found excessive and that no provision 
is required at that date. 

Note B —Income and expense of the Holland-Rieger Corporation (a wholly owned subsidiary) 
is included in the above consolidated profit and loss statement to date of dissolution 
(December 30. 1942). 

































STATEMENT OF CONSOLIDATED SURPLUS 

THE APEX ELECTRICAL MANUFACTURING COMPANY AND SUBSIDIARY 

Year ended December 31, 1942 


CAPITAL SURPLUS 

Balance at January 1, 1942 . $ 400,629 

Excess of par value of prior preferred stock 

purchased for retirement over cost thereof _ 2365 

BALANCE DECEMBER 31, 1942 S 402,994 


EARNED SURPLUS 

Balance at January 1, 1942 

Add net profit for the year 


Deduct cash dividends paid: 

On prior preferred stock ($7.00 

per share) . $46,578 

On common stock ($1.00 per share) 85,000 131,578 

BALANCE DECEMBER 31, 1942 $1,820,163 


Note-Reference is made to Note A to consolidated profit and loss statement with respect 
to renegotiation of contracts under provisions of the War Profits Control Act. 


$1,739,737 

212,004 

$1,951,741 





























ERNST & ERNST 

ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 

CLEVELAND 

Union Commerce Building 

Board of Directors, 

The Apex Electrical Manufacturing Company, 

Cleveland, Ohio. 

We have examined the consolidated balance sheet of The Apex Elec¬ 
trical Manufacturing Company and subsidiary as of December 31, 1942, 
and the consolidated statements of profit and loss and surplus for the 
year then ended, have reviewed the system of internal control and the 
accounting procedures of the companies and, without making a detailed 
audit of the transactions, have examined or tested accounting records of 
the companies and other supporting evidence, by methods and to the 
extent we deemed appropriate. Our examination was made in accord¬ 
ance with generally accepted auditing standards applicable in the circum¬ 
stances and included all procedures which we considered necessary. 

Trade receivables were tested by direct communication with selected 
customers or by means of other auditing procedures of accounts which it 
was not practical to confirm in that manner. We observed procedures 
employed by the companies in ascertaining inventory quantities as of 
December 31, 1942, and tested the method of pricing and computations. 

In our opinion, the accompanying balance sheet and related statements 
of profit and loss and surplus present fairly the consolidated position of 
The Apex Electrical Manufacturing Company and subsidiary at Decem¬ 
ber 31, 1942, and the consolidated results of their operations for the year, 
in conformity with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 

ERNST & ERNST 
Certified Public Accountants 

Cleveland, Ohio 
March 9, 1943 















APEX •• AN OUTSTANDING LEADER IN APPLIANCE DEVELOPMENT 


For 30 years Apex has pioneered in the 
development of home appliances. Among its 
achievements are many distinctive features 
that have won for Apex appliances the 
reputation as a leader in quality, performance 
and design. 


?4fiex Sfivuil ^cuAeft 

By actual test, washes 35% more effectively 
and 31% faster than the average of four 
other leading makes. 


s4dju4ta6le g P'ie44u%e Selecta* 

Introduced by Apex in 1935 to afford a correct 
wringing pressure for fabrics of all kinds, 
now found on many other makes of washers. 


THccAcUiCCHt 

Patented linkage-drive makes this mechanism 
unique in washer design. Truly, the finest 
and most efficient of all washer mechanisms. 


Automatically stops dasher without stopping 
wringer. More than a mere improvement in 
washer timers—its an outstanding mechanical 
development. 



























APEX ENGINEERS ARE NOW PLANNING THE APPLIANCES OF TOMORROW 

Apex engineers will soon be acclaimed for the devel¬ 
opment of oxygen control devices that will provide 
greater safety for high altitude flying. This equipment 
will find many applications in the post-war world. 



Experimental shop where Apex engineers 
build original models of new equipment. 



Here countless hours are spent in elec¬ 
trical research and experimentation to 
perfect new devices that will later wear 
the Apex name. 


The new Apex Experimental Laboratory. 
Out of this building will come the new 
appliances of tomorrow, appliances of 
high quality and craftsmanship to ever 
maintain Apex leadership in the home 
appliance field. 
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